VPCA AND ASSOCIATES

CHARTERED ACCOUNATNTS
212, fort Ambi j
A PULKIT AGRAWAL ot i ol
, B.c - §
il Email id:- Pulkit@vsmc.co.in

AUDIT REPORT FOR THE YEAR ENDING
2022-23

NAGAR PARISHAD GAUTMAMPURA DISTT. INDORE (M.P)

(¥ Scanned with OKEN Scanner



ferr v ﬁurr —
1 t[ \H¢ Tﬁﬂ" /RHET Ward 04 Nagar Parishad Road Gautampura
(T'TOQO) /4\6\1 District Indore-453220 (M.P.)

Office Of Municipal ) Email -
Indone(M P) pal Counci Gﬁ tar qtict [-4cmogautampura@mpurban.gov.in

:ﬂ:l &/ ..QD... /2004  Titeagwr femid—QR. / O} / 2024

e,
TR YR qd e
AR, AT

fawar— TRY Fort & Wy g wedfte iy ow af 2022-23 I A sH
[Euccol

TgH— JAMUBT YN BHP anf%e/?v‘r@rrsm (@) /265,/20349 W@ f=T
07 /12 /2023
IR vy vg wed 7 fodes 8, f& 39 o grr fiwiig ad 202223
3 o o Wit grr It o) sy o 99 2022—23 @ 3MUBI AR ATaWID

Hrare! &g T § |
e — AuRIferd facha o gy 2022—23

BHID /oo /2024
fcrferfd
U AgeT dATeTd, WWW@W@?W SR @I 3R
aqvae Briarel gq uNd | \
I TR Tiferel SfEHRT
UM ECE R
R IR, TR

(% scanned with OKEN Scanner



AUDIT REPORT IN CONNECTION WITH ANNUAL AUDIT OF GAUTAMPURA NAGARPARISHAD

We have examined the Receipt & Payment Account, for the
herewith, of GAUTAMPURA Nagar Parishad, INDORE, With reg
observation:

year ended on 31st March 2023, attached
ards to the Audit, we have made the following

We certify that the Receipt & Payment Account are in agreement with the books of account

maintained at the office of Nagar Parishad;

We report the following observations/discrepancies/inconsistencies :

“As per notes to accounts in annexure “A” Attached”.

The observatlons/discrepancies /inconsistencies observed in regards with the scope of audit

have been detailed out in “Annexure B” along with its sub schedules B-1 to B-6

Details regarding revenue collection against the previous collection targets and the growth

attained during the year in comparison to previous year in given in “Annexure c.

® Subject to above,-

We have obtained all the information and explanations which, to the of best our knowledge

and belief, were necessary for the purposes of the audit;

In our opinion, proper books of accounts have been kept by the above named Entity so far as
it appears from the examination of the books.

Balance Sheet for the year ending 2022-23 is not prepared by the parishad.

In our opinion and to the best of our information and according to the explanations given

to us, the said accounts, read with notes thereon, given in above Annexure ‘A

' give a true

and fair view of the Receipts and Payments account of the GAUTA

Parishad for the year ended on as at 31st March2023.

Place: Indore
Date: 28/12/2023
UDIN-23431102BGVWMX6505

Chartered Accountant
Membership No.
431102
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1 We suggest that current accounts should
bank that idle fund automaticall
affecting the liquidity of fund, so that

at

Notes to the aAccounts — Annexure “A”»

be linked with another Sweep account with the
Y gets transferred to short term deposit without
interest income can be earned.

2 We suggest that Bank Ledger Accounts for all banks should be prepared so that Bank
Reconciliation Statement can be prepared periodically.

3 Mukhyamantri Adoh
municipality which are not consolidate

Audit of Revenue

Sanrachana Yojana Cash book has also been maintained by
d in receipts and payments account,

Indicators Observation Remarks
No.
1. | The Auditor is | We have audited all the sources by applying | The Sampattikar,
responsible for audit Sample Test Check Basis from where Samekitkar, JalKar
P municipality s deriving its revenue for the ;NagariyaVikasUpkar,
of revenue from financial year 2022-23 and details of various | were found to have
varions sources sources have been reported in Receipt & | slow g
) Payment Account. rowth.
2. | The  Auditor js We have checked all the revenue receipts from | No discrepancies
the counterfoils of the receipt books and they are | found.

Responsible for

checking the revenue

receipts  from  the
counter  files of
receipt  books &
verifies  that  the
money received is

duly deposited in
respective bank

accounts.

found to be in agreement with the figures
reported in the cash book and ledgers. All the
revenue receipts are being deposited in a bank
properly except some discrepancies found as
follows

S | Receipt | Amount | Amount Difference
No. | No. in in
receipt | ledger
and
cash
book

Jalkar less deposited in Bank

Sampatti Kar less deposited in Bank

SampattiKar original receipts not attached after
cancellation of original receipt (Original
receipts are missing)

5
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Percentage

Revenue

of
Collection

Increase / decrease in

various  heads in
property tax,
SamekitKar,
ShikshaUpkar,
NagriyaVikasUpkar&
Other Tax as

compared to previous
year shall be part of
Audit Report.

prepared in Annexure - “B-1,

Percentage of revenue collection | There has been
increase/decrease in various heads in Property | significant downfall in
tax, SamekitKar, ShikshaUpkar, | recovery of
NagariyaVikasUpkar and other tax have been | sampattikar and

samekit both Current
as well as outstanding
kar year

Delay beyond 2
working days shall be
immediately brought
the of

Commissioner/CMO.

to notice

The amount received through different revenue
sources have been deposited in bank on the same
day when received except in some cases which
are annexed to this report,

No discrepancies.

Entries in Cash Book

should be verified.

We have verified all the entries reported in the

cash book on sample test check basis and found
to be satisfactory.

Receipts are found to
be accurate.

Auditor shall
specifically mention
in report the revenue
recovery against the
Quarterly & Monthly
Targets. Any lapses
in revenue recovery

shall form part of

Budgets estimated of income and expenditure are
prepared on very higher side we suggest that
budgeted income and expenditure should be
estimated on the basis of actual past income and
expenditure if we compare with the budgeted
figure the realization of income is not up to the
mark and we compare the same with the past
year actual income the growth is positive.
Recovery against target has been specifically
mentioned in Annexure “B-2%,

Municipality  should
use actual figures of
past  year  while

preparing budget so
that under or over

recovery is
comparable  against
budgeted figures.

report.

The Auditor shall | The Interest income is recorded on cash basis | The Balance of FDRs
. . only, i.e., only when FDR’s mature. Therefore, | should also form part
verify the interest there is no interest income recorded during the | of Opening  and
income from FDR | Financial Year 2021-22 and no FDR are matured Closing balances of
) during the current financial year. Cash  and Bank

and  verify  that balance.
Detailed  comments

(¥ Scanned with OKEN Scanner
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interest

income s are made under Audit
duly & timely of FDRs
recorded in  Cash
Book.
8. |The Cases were There were no investments except FDRs and
investments are made FDRs are on prevailing Interest rates of Bank.
on lesser interest rates Nil.
shall be brought to
the notice of
Commissioner /
CMO.
Audit of Expenditure
S. Alndicators Observations Remarks
No.
I. | The auditor is responsible | We have audited the expenditures Recovery against target has been
for audit of expenditure incurred by the mumgpaht_y using specifically mentioned in
sample test check basis during the Annexure “C",
under all the schemes. F.Y.2022-23. The irregularities found
during vouching are mentioned in
following supra.
2. | The Auditor is responsible | We have audited the expenditures There are instances found where
for checking the entries in iNCU"’Fd by the municipality b)f parishad expended more than
applying sample tcst.chcck basis. Op allowed limit on Employees
Cash Book & Verifying checking the entries in cash book with conveyance (Yatri bahtta (o
” f P relevant vouchers we found some minor | Y Parishad |
1=m rom reSal discrepancies which are annexed in the | €MPloyee ) Parishad has to
vouchers. report as “Annexure-B-3” recover the excess amount
expended from the particular
employee details of which js
given in the Annexure B-4
3. | Auditor shall check | We examined the daily balances of the Municipality has to more focus
v bal £ th cash book and arithmetical & clerical | on arithmetical errors.
monthly balance o = errors have been identified by us, which
Cash Book & guide the | was dealt with appropriately and
tify th rectified at the year end. Closing
accountant to rectify the Balance has been worked out correctly
errors. by giving above rectification effects.
4. | Auditor shall verify that | The funds allocated for particular | Out of Own Fund expenses are

the expenditure of a

schemes were used only for that

brought to the notice with the
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I e "‘““.\.,
particular scheme is limited

to the funds allocated for
that particular scheme any

be

brought to the notice of

over payment shall

commissioner/CMO.

R
scheme, Any over Utilizations where

Payments were made using own funds
of Municipality are annexed in this
report as “Annexure-B-4”

“Annexure B-5%,

Auditor shall verify that

expenditure is accordance

with the guidelines

directives and rules

act
issued by government of

India.

All the amounts have been expensed in
accordance with the guidelines,
conditions, directives and rules issued
by the government of the state or
central government as the case may be
and no contraventions were found or
noticed during the course of audit.

Amounts were expended within
the Guidelines issued by the
Government.

During the audit financial

propriety shall also be

checked. All the
e.\peﬁditure should be
supported by financial

administrative sanctions.

We found that all the expenditures were
properly supported by the relevant and
required vouchers, they were also
adequately supported by  the
administrative and financial sanction
accorded by the competent authority
i.e., CMO/President.

No discrepancies found.

All

appropriate sanction

the cases where
has

not been obtained shall be

During the course of audit by applying
Sample Test check basis, we did not
come across any such expenditure

All the expenses were properly
sanctioned.

which has been incurred without
reported and the | obtaining permission from the relevant
compliance  of  Audit | Sanctioning authority.
observation  shall be
ensured during the Audit.
Auditor shall be | From the verification of utilization | UC’S are prepared by the
responsible for verification | certificates and discussion with the management of the ULB.

of scheme project wise
Utilization Certificates
(UC’S) & shall be tallied
with Income& Expenditure
records and creation of
Fixed Assets.

management we found that they are
preparing  utilization  certificates
properly for specific Schemes/Projects
on timely basis as and when they are
being asked from the higher
authority/sanctioning authority.
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3rferery
R, e

(¥ Scanned with OKEN Scanner



Audit of Book Keeping

S.
NO.

Indicators

Observations

Remarks

1.

Auditor is responsible for
audit of all the books of

accounts as well as stores.

We have verified the Cash book,
Ledgers, Cashier cash book, Grant
register, Bank account statements,
Vouchers, Receipt books, Challan
books and all the other Cash books
specifically  for  other projects
maintained by the municipality by
applying sample test check basis.

The books were found to be fair and
any discrepancies including
Arithmetical errors are dealt with in
respective points.

The Books of accounts
properly maintained by
ULB.

are
the

Auditor shall verify that all
the books of accounts and
stores are maintained as per
Accounting Rules
applicable to ULB, any
discrepancies observed
should be brought into

notice.

The books of Accounts are being
maintained in Single Entry Accounting
System by applying cash system of
Accounting. Ledgers are maintained
only for TIncome and Expenses.
Individual Bank Account ledgers are
not maintained. Only consolidated
Bank book is prepared.

We suggest that Bank Ledger
Accounts for all banks should
be prepared so that proper
Bank Reconciliation Statement
can be prepared on
periodically.

|

The auditor shall verify
advance register and see
that all the advances are
timely recovered according
the of
advances. All the cases of
shall  be

specifically mentioned in

to conditions

non-recovery

the audit report.

The auditor shall verify advance
register and see that all the advances
are timely recovered according to the
conditions of advances. All the cases of
non-recovery shall be specifically
mentioned in the audit report.

No Discrepancies found.

[4.

] Bank Reconciliation

Municipality is  preparing  bank

Totaling mistakes need to be

TR uRg e, fmr-git
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Statement shal] be verified

from the records of U
LB & the bank concerned.

Auditor shall be

responsible for verifying

the entries in the grant
register. The Receipt &
Payments of grants shal] be
duly verified from the

entries in the Cash Book.

reconciliation statements for its bank

accounts. All the statements are

annexed to this report in “Annexure-
_6”.

avoided.

We have reconciled the accounts of
receipts and payments for the grant
received and utilized during the year.

The Auditor shall verify
the fixed assets register
from the records & the
shall  be
brought to the notice of
CMO.

discrepancies

No discrepancies found.

The Auditor shall verify the fixed
assets register from the records & the
discrepancies shall be brought to the
notice of CMO.

No discrepanc-ies found.

The auditor shall reconcile
the accounts of receipt and
payments especially for

project funds.

The Receipt & payment for project
funds are reconciled and all the
receipts and payments of project funds

are annexed to the report.

No such instances observed.

Audit of FDR

Indicators

Observations

Remarks

I. [ The auditor is responsible for

audit of all FDR & TDR.

We have physically verified all
the FDRs held by the
municipality and complete details
of which are being hereby
annexed to this report in
Annexure “B-5”,

FDRs and FD Register were
made available.

Auditor shall ensure

are timely done.

that
proper records of FDR are

maintained and all renewals

Municipality has opted for auto
renewal of the FDRs on its
maturity thereby risk of not
getting timely renewal of FDRs is
almost nil and management has
prepared proper register and

records for the FDRs and they are

FDs get auto renewed.

Ty
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N agreement with the physical
FDRs.

3. | Cases where FDR & TDR are | All the FDRs have been kept at | No Discrepancies were found.
Kept at low rate of interest | the appropriate rate of interest
than the prevailing rate shall and we didn’t come across any
be immediately brought to the | I"Stances where the FDR.S hitve
notice of been kept at !qw rate of interest
Commissionet/CMO. than the prevailing market rate.

4. | Interest earned on FDR shall | As regards the verification of the | No Discrepancies were found.

be verified from entries in the | Merest camed and its rep ortmg n
the cash book we draw attention

Cash Book. to the point that municipality is
following and preparing its
records on the cash basis of
accounting  thereby reporting
interest income only at the time
of receipts of such interest and
not else.

Audit of Tenders/Bids

S. Indicators Observations Remarks T

No.

1. | The auditor is responsible | We have audited tenders/ bids None

. . invited by the ULB during the
for audit of all tenders/bids F.Y.2022}:23 by applying Sample
invited by ULB. Test Check Basis and no
contraventions or exceptions were
noticed during the course of audit
other than those which have been
discussed in next points.

2. | Auditor shall check whether By applying Sample Test Check None
competitive tendering | Basis, We found that competitive
procedures are followed for tendering procedures are being
all bids. followed by the municipality except

in the cases where only one bidder
was involved in the bidding process.
3. | Auditor shall verify that | We have verified the receipts of Bid | None
processing fees/Tender fees and the
same have been accounted for in the
processing fee/performance | books of account.

receipts of tender fee/bid

guarantee both during the
L construction and

TR gikeg Taqqw, fRier-g<ik
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maintenance period.

The bank guarantee, if
lieu of bid

processing fee/ performance

received in

guarantee shall be verified

from the issuing bank.

—

There are no Bank guarantee

No such instances found

S. | The Conditions of BG’s | No such instances observed. No such instances observed.
shall also be verified and
any BG with any such
condition which is against
the interest of the ULB shall
be verified and brought to
the notice of
Commissioner/CMO.
6. | The cases of extension of As no guarantees were received by [ None.
BG shall be brought to the | the municipality question of
notice of | extension of bank guarantees shall
Commissioner/CMO proper | not arise.
guidance to extend the BG
L shall also be given to ULB.
Audit of Grants and Loans
S. Indicators Observations Remarks
No.
1. | Auditor is responsible for | On verification of records and | None
audit of Grants given by CG communication with th.e
o management we found that grant is
and its utilization. being received by the central and
Utilization Certificates have been
issued by the Authority.
2. | Auditor is responsible for | We have audited various grants | None
audit of Grants received | received from the state government
during the year covered under the
from State Govemment and | Juqit” and  their  Utilization
its Utilization. Certificates have been issued by the
Authority.
3. | The auditor shall perform | HUDCO loan avail for Shari | None T
audit of loans provided for | PayjalYojana and the project is not

TR m UIGL] qxl, fior-g<iR
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' Physical infrastructure ang

its utilization. During this
audit the auditor shall
' specifically comment on the
revenue  mechanism  fe:
whether the asset created out
of the loan has generated
desired revenue or not. He
shall also comment on the
possible reasons for non-

generation of the revenue.

yYet  completed so question of
realisation of the revenue does not

arise.

The auditor shall
specifically point out any
from

receipts/grant/loans

diversion of funds
capital
to revenue expenditure and
from one scheme/project to

another.

On Sample Test check basis of the
records, we didn’t find any
diversion of fund from capital
receipts/grants/loans to  revenue
expenditure.

No such instances observed

NAGAR PARISHAD GAUTAMPURA, DISTRICT INDORE

Amount deposited in the Bank after 2 working days

Annxure “B-"

Date of receipt | Date of deposit | Amount Delay in deposit
Annexure-“B-2”
. Particulars Audited Actual Audited Comparison
1‘?0 21-22(A) Actual from 2020-21
' 22-23(B) in %
i 703357 288039 -59.05
t tstandin
L Property e on s 656595 599399 -8.71
t ent
: TLoperty (8 Sur 197040 191160 -2.98
3 | Samekit Kar Outstanding
156840 236100 50.54
i t
4 | Samekit Kar curren — T TR
5 | Shiksha Upkar outstanding
359207 -7.16
: 386909
6 | Shiksha upkar current

(% scanned with OKEN Scanner




' } 7 | Vikas KarQyulsquring 233786 106155 -54.59

8 | Vikas Kar Current 301517 260532 | -13.59
——wtarCurrent

> Halkaroutstanding | 262600 010) Are2
10 ’MW% 1047350 1079820 ae10

Annexure-“B-3¢

Discrepancies observed during Audit of Expenditure

Date Name of Amount Amount Amount to be recovered
the allowed expended

em ?lo:s_r-ec

Details of Grant released and utilization in the year

Annexure “B-4”

Grant Name Opening Amount Amount of expense | Unutilized
Balance received as | from that Grant (fund) grant
grant (fund)
No Utilization certificate provided by Nagar Parishad

Annexure-“B-5”

Maturity
FDR No. Bank FDR Date Date FDR Amount
L043645 110001260 | MP Gramin Bank Gautampura | 05.07.2020 04.07.2024 1509264

‘Hfﬁ’cﬂﬂ
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5 Name of the Bay and branch Bank Account Closing Balance as on 31-03- | Balance as per General |k
\
1 number 2022 as per Bank cash book(Rs.)
DE——
1 -\2 3 4 5 6
STATE B i ; ;
ANK OF INDIA, GAUTAMPURA | 53036752220 2724976.71 S1007400005 R
| 2 STATE BANK OF INDIA, GAUTAMPURA 33808637834 4106230.34
3 IPC, GAUTAMPURA 656007059935 378241.98
4 CANARA BANK, DEPALPUR 5682101001746 8805232.00
S HDFC BANK, BADNAGAR 50100165259612 11658762.60
6 ICICI BANK, INDORE 236901000144 1824692.00
7 MADHYA BHARAT GRAMIN BANK, 04365110001260 1509264.40
TOTAL 3,10,07,400.03 3,10,07,400.00 0.00

FR URug i) A, Rrr-geai}

(¥ Scanned with OKEN Scanner



Revised Abstract Sheet for reporting on Audit for Financial Year 2022-23
Nagar Parishad Mahowgoan- Annexure -C

| hba |Parameters Description Observation in Brief Suggestions
| 1 |Auditof Revenue
| M IR qﬂ("ﬂ Receipts in Rs.
| Year 2021-22 Year 2022-23 % of Growth
| () |[Suex 33,93,836 ~ d be gi A
| Negative Growth rate is there Efforts should be glve: on maintainning the
{ 887438 -73.85% ) growth rate.
[ (@) [FHl*aSR 7.46,156 Negative Growth rate is there Efforts should be given on maintainning the
? 427260 -42.74% growth rate,
| () [TRA IqSN Sy&x 11,16,172 . .
! @) 7 = . Negative Growth rate is there Better recovery policies should be adopted
366687 -67.15%
| (w SIS 10,84,716 . . i intainni
_ () [TRIETS Negative Growth rate is there Efforts should be given on maintainning the
528049 -51.32% growth rate.
EEkin 63,40,880 22,09,434 . . Efforts should be given on maintainning the
65.16% Negath Growth rate is there prowtiprate:
TR e ag@l
I et 13,09,950 . . i intainni
U} - .9 Negative Growth rate is there Efforts should be given on maintainning the
) 1242830 -5.12% ) growth rate.
(1) = s=t<se= o= - i
=< ) 0.00% - -
I P==/T= - _ Efforts should be given on maintainning the
0.00% growth rate.
l‘?’a qr 13,09,950 12,42,830 . ] " e
: 2 Negative Growth rate is there Efforts should be given on maintainning the
-5.12% growth rate.
]T:'ET 1t 76,50,830 34,52,264
-54.88%
2 |Audit of Expenditure The vochers files are properly maintained by nagar parishad and
2ppears to be true and fair.
2 |Audit of Book Keeping The negar parishad has properly maintained books of accounts, |The municipality is following cash basis of accounting
and records related to daily transactions. which is not prescribed as per MPMAM guidelines.
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Revised Abstract Sheet for reporting on Audit for Financlal Year 2022-23
Nagar Parishad Mahowgoan- Annexure -C

hba |Parameters Description Observation in Brief Suggestions
4 |Audit of FDR There exists only one FDR details are already mentioned in the
report.
FDRs are on auto renewal mode. Nil
5 |Audit of Tenders/Bids proper tendering procedures are followed by nagar parishad except.
6 |Audit of Grants & Loans The records related to grants receipts and payments are properly [The grants received by municipality is through proper Nil
maintained by nagar parishad. channel and the payments are made by the municipality
for the purpose for which the same is provided by
government.
7 |incidences relating to We didn't came across any such diversion of fund. We didn't came across any such diversion of fund.
diversion of funds from
Capital
receipts/Grants/Loans to Nil
Revenue Nature
Expenditure and from one
scheme/project to another
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